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01.10 PM: Sensex holding on above 11000 / 11.10 AM: Sensex rallies past 
11000; Nifty tops 3200

Final hour slide limits Sensex gains; 
closes below 11000
Rex Mathew* 
3 August 2006

Helped by fairly firm global markets, indices sustained the 
momentum from yesterday and started on a very strong note. 
The Sensex scaled the 11000 mark after a one-month gap in 
morning trades and the Nifty went past 3200.

After touching the highs of the day around noon, the indices 
drifted down but held on to most of their gains till late in the 
afternoon. The last hour saw a sharp slide, mostly because of 
weakness in index heavies ONGC and Reliance Industries, 
and the indices gave up all their gains in the closing minutes.

Though both the Sensex and Nifty slipped into the red in the 
last 10 minutes of the day, last half hour averaging helped 
them to close the day on a modestly positive note. ECB and 
Bank of England attributed the last hour selling to the rate hike 
announcements.

Sensex closed with gains of 47 points at 10923 and the Nifty 
gained 8 points to close at 3190. Nifty August futures ended at 
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a discount of 28 points to the spot index. 

As expected, Ranbaxy was the star of the day after the long-
awaited favourable verdict in the Lipitor patent challenge case 
in US. The stock added nearly 4 per cent and was the best 
performer among index stocks.

Private sector banking stocks did well today after yesterday's 
decline. HDFC Bank added close to 2.5 per cent while ICICI 
Bank lost close to 2 per cent. HDFC ended with gains of close 
to 3 per cent.

Among autos, Tata Motors and Bajaj Auto added close to 1.5 
per cent each. Maruti added over a per cent. 

ABB continued it's up trend and added close to 3 per cent.

Bharti and Grasim were the other major gainers among Nifty 
stocks. 

There were only three losers among Nifty stocks till early 
afternoon, but the numbers swelled later. Gail India slipped 
further and was the worst performer today, closing nearly 2.5 
per cent lower.

BHEL came under profit booking after gaining substantially 
over the last many sessions and lost over 1.5 per cent.

Jet Airways started on a firm note, but lost direction in 
afternoon trades and closed more than 1.5 per cent lower.

FMCG stocks were weak as analysts are still sceptical of 
pricing power and continue to worry about margin pressures. 
HLL and Tata Tea gave up 1.5 per cent each while Dabur and 
ITC closed nearly a per cent each lower.

Index heavyweights, ONGC and Reliance Industries, were 
firm for most of the session before declining towards the end 
and closing with modest losses.

Nalco and OBC were the other major losers among index 
stocks.
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Global markets / crude oil
Strong corporate numbers from giants like P&G and Time 
Warner helped the US markets to recover yesterday, despite 
further gains in oil prices. Hopes of a pause in interest rate 
hikes have also started building up ahead of the next US Fed 
meeting on Tuesday.

The Dow closed with gains of more than 0.65 per cent and the 
S&P 500 closed with gains of around 0.6 per cent. Technology 
stocks did better and the NASDAQ ended with gains of over 
0.8 per cent. 

Most Asian markets gave up part of their early gains and 
closed modestly higher. Thailand was the best performer, 
adding more than a per cent. Japan, Hong Kong, Malaysia and 
Singapore ended with more marginal gains. 

Indonesia lost over a per cent while South Korea declined 0.25 
per cent.

European markets opened on a modestly weak note before 
declining on the rate hike announcements from ECB and Bank 
of England. Weak corporate results have added to the pressure 
and major indices are trading with losses of around a per cent 
each.

Crude oil prices surged yesterday on forecasts of a named 
storm becoming a hurricane, which would threaten oil 
installations in the Gulf of Mexico. Near month NYMEX 
futures closed with gains of 90 cents at $75.81 per barrel. The 
commodity has corrected nearly a per cent in European trades 
today, following fresh forecasts that the hurricane threat may 
be receding. 

Large-cap news flow

●     Ranbaxy would be able to launch a generic version of 
cholesterol lowering drug atorvastatin by March 2010, 
more than a year before the earlier target of June 2011, 
following a US court verdict in its favour. Atorvastatin, 
marketed by Pfizer as Lipitor, is the world's largest 
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selling drug with current annual sales of $8.5 billion. 
Ranbaxy would also have 180-day product exclusivity 
in the US after its launch. 

●     Mahindra & Mahindra has declined to confirm or deny 
media reports that the company would acquire a stake 
in Ramkrishna Forgings.

●     The board of GE Shipping has decided that it was not 
possible to complete the de-merger of its offshore 
services business into a separate company within the 
time limit set by Bombay High Court. The board would 
consider new possibilities for restructuring the business 
in due course. 

Mid-Cap Action

Mid-caps and small caps started the day on a very positive 
note with the small caps performing better than others. The 
mid-caps started drifting down before noon and gave up most 
of their gains in the last hour slide. Small caps, however, 
resisted the decline to a great extent and closed with good 
gains. 

The CNX Mid-Cap index finally ended with gains of 20 
points, or 0.51 per cent, to end the day at 3926. BSE mid-cap 
index gained 0.83 per cent and the BSE small cap index added 
1.17 per cent. 

Sugar stocks surged today after losing considerably over the 
last 2 months. Simbhaoli Sugar and Uttam Sugar were the 
major gainers, closing with gains of over 15 per cent each. 
Dwarikesh added 12.5 per cent while Dhampur and KCP 
Sugar gained over 10 per cent each.

Today's writing, Munjal Auto, Emami, JK Industries and 
Subhash Projects were among the other mid-cap gainers. 

Jagran Prakashan, Panacea Biotech, Astra Microwave, Inox 
Leisure, DS Kulkarni, Alok Textiles and GKW were among 
the major mid-cap losers. 

Mid-cap news flow
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●     IndiaBulls has issued 1.15 crore convertible preference 
shares of Rs300 each to a unit of hedge fund Farallon 
Capital. The preference shares are convertible at a price 
of Rs300 per share. The company has also issued 99.67 
lakh non-convertible preference shares of Rs300 each 
to the same entity.

●     Trent Limited would raise up to Rs130 crore from a 
rights issue of equity shares and an additional Rs200 
crore from an issue of non-convertible bonds with 
warrants on a rights basis.

●     A public offer has been made to acquire up to 21.56 per 
cent of Avery India from minority shareholders at a 
price of Rs55 per share, following a change in 
ownership. The company's UK-based parent was 
acquired by another UK-based entity.

●     SpiceJet is planning to add 23 new aircrafts by end of 
2008 and would operate around 250 daily flights by 
then. The company would induct 5 new aircrafts to 
double its fleet size by January 2007.

●     Thomas Cook India has declined to comment on media 
reports that the company is in discussions to buy out 
travel services company TCI for Rs200 crore.

●     Glenmark Pharma has received regulatory permission 
to start phase II clinical trials for an anti-diarrhoeal 
drug.

●     Nucleus Software has won an order from a large 
Nigerian bank for implementing its software suite for 
managing lending and collections across 350 branches.

●     Jain Irrigation has received orders worth Rs80 crore 
for supplying mango pulp to various customers. The 
company expects revenues of Rs95 crore from mango 
pulp during the current financial year, of which exports 
would be Rs70 crore. 

●     Provogue India said its mall development and 
management subsidiary would open the first shopping 
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mall in Rajkot tomorrow. 

●     HFCL has raised the FII investment limit to 74 per cent.

●     Ansal Buildwell would issue securities to raise up to 
Rs250 crore 

●     Mercator Lines has redeemed the outstanding non-
convertible debentures totalling Rs4.5 crore.

●     Satnam Overseas has changed the company name to 
Kohinoor Foods.

●     Yes Bank has raised the FII investment limit to 49 per 
cent and NRI investment limit to 24 per cent, from 24 
per cent and 10 per cent respectively.

●     Dhampur Sugar would consider issuing convertible 
preference shares in lieu of zero coupon loans given by 
financial institutions.

●     Shareholders of GNFC and Narmada Chematur have 
approved the merger of the 
2 companies. 

●     Amar Remedies would 
consider raising FII 
investment limit to 45 per 
cent from 24 per cent.

●     Shreyas Shipping has lost a vessel built in 1979 due to 
rough weather.

*Disclaimer: The author may have positions in some of the stocks specifically 
mentioned above at the time of writing this article. This analysis / report is only 
for the purpose of information and is not an investment advice. Readers are 
advised to consult a certified financial advisor before taking any investment 
decisions. While efforts have been made to ensure the accuracy of the 
information provided in the content the author or publisher shall not be held 
responsible for any loss caused to any person whatsoever.

Other reports by Rex Mathew 

General reports on Markets

Market: Indices
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National Markets 
Gain (+) / Loss (-) 

SENSEX 10,923.16 +46.97 

NIFTY 3,190.00 +7.90 

Last Update : 3 August, 2006 16:00:00 PM

Market Counters
Figures in Rupees

BSE 30

Scrip Name Open High Low Last Price

ACC 870.00 875.80 857.35 861.95 

Bajaj Auto 2,545.00 2,601.00 2,545.00 2,581.00

Bharti Tele 395.00 405.00 390.25 398.80 

BHEL 2,170.00 2,193.35 2,106.00 2,118.75 

Cipla 235.00 237.95 232.05 232.90 

Dr Reddys 
Lab 

1,424.00 1,435.00 1,401.00 1,407.95 

Grasim 
Indus 

2,090.00 2,126.00 2,085.05 2,116.40 

Guj 
Ambuja 

106.10 108.00 105.10 105.90 

HDFC 
Bank Ltd

785.00 803.90 782.00 794.00

HDFC Ltd 1,199.00 1,241.00 1,189.00 1,226.30

Hero 
Honda 

700.00 704.70 695.05 697.95 

Hindalco 163.50 163.75 158.75 160.10 

HLL 232.95 232.95 223.10 224.80 

ICICI 
Bank 

554.00 566.10 551.00 555.75 
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Infosys 1,670.00 1,715.00 1,657.05 1,670.20 

ITC 175.00 175.50 170.20 171.50 

L&T 2,280.00 2,324.00 2,252.00 2,274.50

Maruti 782.00 801.00 780.00 789.00 

NTPC 121.00 123.80 119.00 120.60 

ONGC 1,198.00 1,221.05 1,172.00 1,185.10

Ranbaxy 380.50 400.00 379.50 391.95

Rel Energy 460.00 471.00 450.25 454.55 

Reliance 991.30 1,007.45 983.05 988.20 

Satyam 759.00 771.75 757.75 763.20 

SBI 826.00 840.95 821.00 830.10 

Tata 
Motors 

766.00 783.90 759.50 769.10 

Reliance 
Comm 
Ventures 
Ltd

270.00 276.50 266.80 271.10 

Tata Steel 520.15 520.15 505.15 509.60

TCS 930.00 951.95 930.00 943.45 

Wipro 520.00 520.00 502.25 508.30 

  Last Update : 3 August, 2006 16:26 PM 

S&P CNX Nifty 

Symbol Open High Low
Last 
Price

INFOSYSTCH 1670.55 1717.00 1658.10 1672.95

RELIANCE 995.00 1008.00 981.35 988.00

BHEL 2170.00 2192.00 2105.40 2118.80

SATYAMCOMP 759.00 771.90 758.40 763.45
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TATAMOTORS 775.00 789.00 760.00 768.95

SBIN 827.00 840.90 822.00 830.60

TATASTEEL 517.00 520.00 505.55 509.70

RANBAXY 380.00 400.00 375.00 392.05

ACC 870.00 876.00 857.30 861.60

ITC 173.90 175.90 170.65 171.95

MARUTI 780.00 801.85 780.00 790.55

HINDLEVER 231.00 232.75 223.00 224.70

WIPRO 506.00 512.50 502.50 508.30

LT 2267.00 2327.00 2250.00 2268.40

ONGC 1198.95 1220.95 1175.00 1186.25

SUZLON 1109.00 1119.85 1091.00 1098.30

TCS 942.50 952.00 937.10 944.70

GUJAMBCEM 106.95 108.00 105.50 106.10

HDFC 1208.00 1242.00 1187.00 1225.35

GRASIM 2095.00 2130.00 2082.00 2116.50

VSNL 369.90 374.00 363.70 369.40

SIEMENS 891.00 933.10 891.00 905.85

ICICIBANK 552.00 565.85 550.30 557.60

HINDALC0 161.70 163.80 159.10 160.20

BHARTIARTL 396.00 405.00 390.05 399.15

M&M 608.50 608.50 588.15 593.05

SAIL 70.90 72.00 70.90 71.45

BAJAJAUTO 2544.00 2600.00 2544.00 2575.95

GAIL 248.00 248.00 235.20 237.75

ZEETELE 261.00 264.80 259.75 260.45

IPCL 246.00 250.90 244.55 245.45

CIPLA 235.45 238.00 232.10 232.95
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HDFCBANK 780.10 805.00 780.10 797.85

ABB 2484.00 2567.50 2438.00 2546.55

MTNL 145.05 146.05 142.50 143.50

PNB 380.60 394.40 380.60 384.50

NATIONALUM 200.00 200.00 190.10 192.55

HCLTECH 538.00 545.00 530.05 542.90

HEROHONDA 700.00 705.00 698.00 700.85

DRREDDY 1410.00 1435.00 1401.00 1408.65

JETAIRWAYS 550.00 550.00 512.25 518.35

TATATEA 821.00 854.00 821.00 835.75

TATAPOWER 504.00 510.00 490.60 496.60

ORIENTBANK 170.55 172.40 166.35 168.30

REL 464.90 471.00 453.10 455.15

DABUR 134.90 135.40 132.05 132.70

GLAXO 1000.25 1030.00 993.60 1015.05

SUNPHARMA 804.90 806.00 785.00 800.10

HINDPETRO 222.00 227.00 218.10 224.15

BPCL 309.85 312.00 307.00 308.25

Last Update : 3 August, 2006 16:09PM 
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